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NC STATE UNIVERSITY

Contact Information for
International Compensation & Taxation

CONTACTUS”

ICTquestions@ncsu.edu

(Be sure your students know this is a legitimate NC State email address, and they
need to respond when they receive an email from ICT!)

The ICTquestions email inbox is monitored by multiple staff. There are no longer
face-to-face meetings required and everything is done online.



NC STATE UNIVERSITY

Overview of The Tax System

U.S. Citizen
Lawful Permanent Resident

Resident Alien for Tax Purposes
Nonresident Alien for Tax Purposes

All International employees who are receiving any form of
compensation need to complete a tax assessment with ICT



NC STATE UNIVERSITY

International Graduate Assistants
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NC STATE UNIVERSITY

International Graduate Assistants
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NC STATE UNIVERSITY

Types of Taxable Compensation
Per IRS

The IRS considers these items to be taxable income to an International employee:

» Tax liability for the following types of payments is determined by ICT:

— Wages

— Graduate Assistantships
— Scholarships

— Fellowships

» Tax liability for the following types of payments is determined by the Tax Compliance Team:
tax_compliance@ncsu.edu
— Stipends
— Travel Reimbursements
— Housing Allowances
— Honoraria
— Awards

Tax Liability

['taks ,li-a-'bi-la-te]

Money owed to
tax authorities.
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NC STATE UNIVERSITY

Why Is it so important for our International
employees to email the ICT Team?

* International employees should be assessed by ICT, ideally BEFORE THE
PAYMENT IS PROCESSED

* International employees in Nonresident Alien (NRA) tax status have a
special set of tax guidelines that they must follow

Table 2

Payroll Period Add Additional

Payroll Period Weekly | Biweekly | Semimonthly | Monthly
Weekly . . . . ... $280.80 oo
Biweekly . . ... ... 561.50 Withholding | %12 | %23 525 $49
Semimonthly . . .. ... ......... ... ...... 608.30

Monthly . . . .. ... ... 1,216.70

« Exempt International employees in NRA tax status from FICA
 Update their SSN to the HR system on PeopleSoft
 Extent treaty benefits



NC STATE UNIVERSITY

How Is a tax assessment performed?

ICT

Receives forms and
completes update
in Peoplesoft

Visitor

Signs documents
and uploads to
Sharebase

ICT

Requests
documentation

ICT

Performs
assessment and
prepares custom

tax forms

ICT

Provides link to
visitor's folder



NC STATE UNIVERSITY

Graduate Fellowships/Scholarships

* |nternational students must complete a tax assessment for
graduate fellowship funds to be disbursed

» F-1and J-1 students are subject to 14% withholding for
Nonresident Aliens for tax purposes

* [fatreaty is in place, may be exempt from 14% withholding
for Nonresident Aliens for tax purposes

* F-1and J-1 students are exempt from withholding for
Resident Aliens for tax purposes



NC STATE UNIVERSITY

International Compensation and Taxation

Contact Information
For all questions please e-mail:
ictquestions@ncsu.edu

@ The ICT team cannot offer tax advice or
provide direction in completing a year end

tax return or how to reply to IRS
correspondence.
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